
Cramlington Town Council – 9th May 2019 

Accounts for the Financial Year 2018-19 

and the Annual Governance and Accountability Return 

 

1. Introduction 

This report sets out the final accounts for the year ended 31st March 2019, with explanations of 

signification variations, together with appropriate notes to aid understanding.  Appendix D shows 

the alternative summary required for the Annual Governance and Accountability Return (AGAR), 

which must be submitted to the external auditors.  Also included are a number of other policies, 

relating to finance, that require review and confirmation. 

 

2. Review of Financial Regulations 

The Council’s Regulations were revised in 2014 and have been reviewed each year to ensure that 

they reflect current needs.  There are no major changes required, however some minor wording 

amendments are appropriate and a further report will be submitted later this year. 

 

3. Investment Policy 

The Council’s current account is maintained with the Co-operative Bank.  However, in order to earn 

interest on surplus funds, an investment account is held with the Nationwide Building Society.  

While the Council aims to hold around £150,000 in its reserves, due to some larger invoices falling 

to be paid later in the year, the investment account has on occasion held a balance of £350,000.  

As a result of this strategy almost £1,700 interest has been earned.  

 

Recommendation 1 – That he Council continues with its current arrangements. 

 

4. Financial Reserves Policy 

The Council is required to review its policy for determining the appropriate level of reserves held.  

In order to provide adequate cash resources and for exceptional need, the Council has previously 

resolved to have a reserve of £150,000, which equates to two months’ expenditure. 

 

Due to an underspending in 2017-18, the general reserve balance at the beginning of the year was 

£180,000.  In addition to its budget the Council approved support for Seven Oaks and Westfield 

playgrounds, which expected to reduce the level of reserves by £24,720.   As shown later in this 

report the total overspend was lower at £12,788.  The general reserve as the end of the year was 

£167,000. 

 

Recommendation 2 – That the Council notes the current level of reserves and confirms they wish 

to maintain a minimum level of around £150,000. 

 

5. Internal Audit 

The Council is required to appoint an independent auditor to examine its financial systems and 

accounting records.  Christine Smith was appointed by the Council as its internal auditor from 2018-

19.  The internal auditor should report to the full Council.  However due to the cancellation of their 

last scheduled meeting, the report was presented to the DSM. 

 

Recommendation 3 – That the Council is requested to note the internal auditor’s report, which 

was presented in March 2019. 

 



Recommendation 4 – To confirm the re-appointment of Christine Smith as the internal auditor for 

2019-20 financial year. 

 

6. Asset Register 

This Register has been reviewed and amended as necessary for acquisitions and disposals.  

Appendix A is the Register as at the financial year end. 

 

7. Income & Expenditure Account 

Appendix B shows the Council’s Income & Expenditure Account for the 2018-19 financial year, 

giving a comparisons with last year’s actual and the revised budget for the year.  Actual expenditure 

exceeded income by £12, 788, (about 1.5% of the budget).  This was less than expected after taking 

account of the agreed support for the new playgrounds. 

 

The following paragraphs relate to the more significant variations between budget and actual 

figures for the year. 

 

1. Enforcement – The overspending was due to the extra cost for 2017-18 having to be met 
from the 2018-19 accounts.   During the year the agreement was renegotiated and future 
costs will be more certain. 

 
2. Premises Running Costs – This overspend was due to the cost of replacing the rear windows 

of the Surveyors House. 
 
3. Allotments – Several exceptional items of cost meant that expenditure greatly exceeded 

income by around £10,000.  Full details have previously been reported to the Council, leading 
to increased rents for the current year. 

 

4. Bloom – During the year it was identified that the budget was greater than required to meet 
the planned works.  The budget for 2019-20 has been reduced accordingly. 

 
5. Community Chest – As in 2017-18, demand was lower than previously experienced. 
 
6. Playground Maintenance – Two factors have caused the increase in expenditure.  A more 

rigid inspection regime identifies work needing to be undertaken, leading to a higher 
standard.  Vandalism continues to be a problem with costly repairs being needed.  The 
extensive fire damage to Seven Oaks was covered by insurance. 

 
7. Playgrounds Development – Two major schemes were undertaken during the year.  Due to 

the uncertainty of grants and contributions, the Council agreed to support these 
developments from its reserves.  The nett cost of Seven Oaks and Westfield were £8,500 and 
£15,200 respectively. 

 
8. Service Maintenance – These figures include Bus Shelters, where actual expenditure exceed 

the budget by almost £6,000.  The current year’s budget has been increased to provide for 
this higher level of expenditure. 

 

9. New Schemes – This budget includes a number of one off initiatives, including Subway 
Painting £22,400, Sensory Garden £3,800, rebranding & website £9,300,  Neighbourhood 
Plan £8,400 and Youth Development £6,500. 

 



10. Other Income – This amount relates to three unforeseen items; Insurance recovery for a 
stolen CCTV camera £4,750, £2,800 from sale of a van, and £3,800 for rate relief for 2017-18. 
 

8. Balance Sheet as at 31st March 2019 

  £  £ 
Fixed Assets     
Asset Register Valuation  562,617   
Less Depreciation to date  185,434  377,183 

     
Current Assets     
Debtors & Payments In Advance A   67,326 
Bank Balances & Cash In Hand B   283,172 

    727,681 
Less     
Creditors & Receipts In Advance C   132,006 
Outstanding Loans D   377,183 

Nett Assets    218,492 

     
Represented By      
General Fund as at the 1st April 2018  180,280   
Less Deficit for the year  12,788  167,492 

Gratuity Reserve  E   31,500 
Earmarked Reserve F   19,500 

    218,492 

 
Balance Sheet Notes 

A. The main debtor is almost £65,000 due from HMRC for VAT. 
B. The current account balance was £30,554, with £252,420 in the investment account. 
C. Creditors include almost £92,000 due to the County Council for outstanding invoices 

received after the year end. 
D. Loans from NCC £321,840 for the offices and PWLB £55,343 for playgrounds. 
E. This reserve provides for the cost of a gratuity to be paid in lieu of a Local Government 

Pension. 
F. This reserve holds grants received in 2018-19 for schemes to be undertaken in 2019-20. 

. 
Recommendation 5 – That the Council accept the Income & Expenditure Account and Balance 
Sheet for the 2018-19 financial year. 
 
9. Annual Governance and Accountability Return  

The Council are not required to have their detailed accounts examined by the external auditors, 
but instead must submit a four section Annual Return, together with supporting information. 
 
Internal Auditors Annual Report 
This has been completed and signed by the Council’s internal auditor. 
 
Section 1 – Annual Governance Statement (Appendix C) 
This section requires the Council to confirm that it has sound systems of internal control.  The 
Council can answer ‘Yes’ to the first eight questions, and ninth is not applicable.   
 
Recommendation 6 – That the Council approve the Annual Governance Statement.  (This section 
must be approved before the Accounting Statement.) 
 



Section 2 – Accounting Statement for 2018-19 (Appendix D) 
This Statement is a much summarised view of the financial standing of the Council as required for 
the external auditors.  The significant difference between the final accounts and the Statement is 
due to the treatment of income.  The external auditors requires that all income, other than the 
Precept, be shown as a single figure.  The Council’s practice is that where grants are received for a 
specific purposes, they are set against actual expenditure to give a nett cost. 
 
Recommendation 7 - The Council approve the Accounting Statement for 2018-19. 
 
Section 3 – External Auditor Report and Certificate 2018-19 – this is signed by the auditors after 
they have completed their review.  This section, with any audit points will be reported later in the 
year.  (There were no issues raised during last year’s audit.) 
 
10. Transparency Code 

In line with the government requirement, a full list of transaction greater than £500 (excluding 
payroll) has been added to the Council’s website. 
 
11. Public Rights 

The electorate of the town have the right to inspect the accounts and raise any questions they may 
have.  The Council are required to set a period of 30 working days, when this right can be exercised 
and to publish a Notice advertising the dates.    
 
Recommendation 8 – That the inspection period be set from the 17th June to 19th July 2019. 
 
 
 
 
 
J W Harvey 
Finance Manager 
27th April 2019 
 



Appendix A 

Cramlington Town Council 
Asset Register as at 31st March 2019 

Ref. Description Value £ Basis of Valuation Purchase 
Date 

Supplier / Invoice 

1.0 Allotment Sites 

1.1 Storey Street 10 These sites were transferred from 
Northumberland County Council a nil 
value.  As there is no alternative use to 
which the sites can be put, and they are 
maintained at a cost to Cramlington Town 
Council, each site has be valued at a 
nominal value of £10. 

  

1.2 Nelson Village (3 sites) 30   

1.3 Blagdon Crescent 10   

1.4 Barrasford Avenue 10   

1.5 Clifton Road 10   

1.6 West View 10   

      

2.0 Children’s Playgrounds 142,500   PWLB Loan outstanding £55,342 

2.1 Maidstone Close  These playgrounds were transferred from 
Northumberland County Council at nil 
value.  These sites cannot be used for any 
other purpose or sold. 
The sites have collectively been valued at a 
notional amount based on the value of the 
PWLB loan.  (This is the same basis as the 
previous year.) 

  

2.2 Horton Park    

2.3 Norwich Way      

2.4 Norwich Way    

2.5 Clifton Road    

2.6 Abington Square    

2.7 Chichester Avenue    

2.8 Nelson Avenue    

2.9 Alexandra Way    

2.10 Scott Street, East Hartford    

2.11 Marjorie Street    

2.12 Eastfield (MUGA and 
Playground) 

   

2.13 Seven Oaks    2018 Transfer from Northumberland County Council 

2.14 Alexandra Park Playground   2018 Transfer from Northumberland County Council 

2.15 Alexandra Skate Park   2018 Transfer from Northumberland County Council 

2.16 Westfield Avenue   2019 New development 
  



3.0 Office Furniture & Equipment 

3.1 Meeting Table and Chairs 150 Most of the furniture was purchased 
second hand and the total nominal 
value has been set at £250 

  

3.2 Staff Desks and office 
equipment 

100   

3.3 Computers (2 laptops, 2 
Desk tops, 2 printers)  

240 The disposal value of £40 has been 
given to each of these items.   

  

      

4.0 Vehicles and Grounds Maintenance Equipment 

4.1 2012 Vauxhall Combo 
LN12XAP 

0   Sold Sept 
2018 

Receipt £2,800 

4.2 John Deer Grass Cutter 1,000 Valued at purchase cost.   

4.3 General Equipment 880 Nominal value given to a range of 
small hand tools. 

  

4.4 6’ x 4’ Trailer 1467 Valued at purchase cost 14/08/2017 Indespension Ltd Inv.?????? 

      

5.0 Land & Buildings 

5.1 Surveyors House 377,000 Purchased for £327,000 plus fees 
and renovation costing £50,000. 

31/10/2014 Loan from Northumberland County Council  
Current Insurance Value £575,000 

      

6.0 Mobile CCTV Cameras 

6.1 2 Cameras 10,000 Valued at purchase cost. 19/06/2015 Universal Systems Solutions (Security) Inv. 96676 

6.2 4 Cameras 19,200 Valued at purchase cost. 21/01/2016 Universal Systems Solutions (Security) Inv. 96919 

6.3 2 Cameras 10,000 Valued at purchase cost. 12/12/2016 Universal Systems Solutions (Security) Inv. 97492 

      

Total Value of Assets £ 562,617    
 

Long Term Loans as at 31st March 2019 

PWLB - Playgrounds 55,343 

NCC – Surveyors House 321,840 

Total 377,183 
 



Appendix B

Cramlington Town Council
Income and Expenditure 1st April 2018 to 31st March 2019

Description
Actual £
2017-18

Actual £
2018-19

Budget £
2018-19 Notes

Expendititure

106,771Administration - Payroll 106,92098,094

16,150Support Services 17,50019,845

30,420Enforcement 26,00019,500 1

5,392Telecommunications 6,0005,823

2,574Office Expense 2,7002,744

17,466Premises Running Costs 12,45015,950 2

6,291Insurance 6,1005,448

598Miscellaneous 570248

8,550Advertising and Publicity 10,00012,750

4,407Subscriptions 4,4004,270

2,702Training 2,0001,611

4,451Democracy 6,40021,861

2,100External Audit 2,3002,100

52,889Service Team 53,80052,286

25,807Allotments 14,50021,107 3

22,409Bloom 35,0009,305 4

13,050Community Chest 20,00011,632 5

340,180Cramlington Partnership 340,180321,280

20,173Events 20,00011,565

24,457Festive Lights 25,00025,128

9,367Playgrounds Maintenance 2,0006,269 6

24,706Playgrounds Development 12,000-     7

14,892Service Maintenance 9,50044,660 8

66,207New Schemes 88,00051,937 9

36,584Loan Repayments 36,60036,503

3,500Contibution to Reserves 3,50028,855

Contingency Fund               -     -     

862,091863,420830,771

Income

820,600Precept 820,600815,600

15,672Allotment Rents 14,50014,431

13,031Other Income 3,600740 10

849,304838,700830,771

12,788 Deficit withdrawn from General Fund £ 24,720



Appendix C



Appendix D


